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INTRODUCTION 
 
The following management’s discussion and analysis (“MD&A”) of the financial condition and 
results of the operations of Continental Gold Limited constitutes management’s review of the 
factors that affected the Company’s financial and operating performance for the three and six 
months ended June 30, 2010. This MD&A was written to comply with the requirements of 
National Instrument 51-102 – Continuous Disclosure Obligations. This discussion dated August 
12, 2010, should be read in conjunction with the audited annual financial statements of the 
Company and Cronus Resources Ltd. (“Cronus”) for the year ended December 31, 2009, 
together with the notes thereto, and the unaudited interim financial statements of the Company 
for the three and six months ended June 30, 2010, together with the notes thereto. Results are 
reported in U.S. dollars, unless otherwise noted. The audited annual financial statements of the 
Company and Cronus have been prepared in accordance with Canadian generally accepted 
accounting principles (“Canadian GAAP”). The unaudited interim financial statements of the 
Company have been prepared in accordance with Canadian GAAP for interim financial reporting 
and, accordingly, do not include all of the information and notes required by Canadian GAAP for 
annual financial statements. Information contained herein is presented as of August 12, 2010, 
unless otherwise indicated. 
 
For the purposes of preparing this MD&A, management, in conjunction with the Board of 
Directors, considers the materiality of information. Information is considered material if: (i) such 
information results in, or would reasonably be expected to result in, a significant change in the 
market price or value of CGL common shares; or (ii) there is a substantial likelihood that a 
reasonable investor would consider it important in making an investment decision; or (iii) if it 
would significantly alter the total mix of information available to investors. Management, in 
conjunction with the Board of Directors, evaluates materiality with reference to all relevant 
circumstances, including potential market sensitivity. 
 
Further information about the Company and its operations is available on SEDAR at 
www.sedar.com. 
 
The Company is a reporting issuer under applicable securities legislation of Ontario, Alberta and 
British Columbia and its outstanding common shares are listed on the Toronto Stock Exchange 
under the symbol “CNL”. 
 
CAUTION REGARDING FORWARD-LOOKING STATEMENTS 
 
Except for statements of historical fact relating to the Company, certain information contained in 
this MD&A constitutes “forward-looking information” under Canadian securities legislation. 
Forward-looking information includes, but is not limited to, statements with respect to the potential 
of the Company’s properties; the future price of gold; success of exploration activities; cost and 
timing of future exploration and development; the estimation of mineral reserves and mineral 
resources; conclusions of economic evaluations; requirements for additional capital; and other 
statements relating to the financial and business prospects of the Company. Generally, forward-
looking information can be identified by the use of forward-looking terminology such as “plans”, 
“expects” or “does not expect”, “is expected“, “budget”, “scheduled”, “estimates”, “forecasts”, 
“intends”, “anticipates” or “does not anticipate”, “believes”, or variations of such words and 
phrases. Forward-looking information may also be identified in statements where certain actions, 
events or results “may”, “could", "would”, “might” or “will be taken”, “occur” or “be achieved”. 
Forward-looking information is based on the reasonable assumptions, estimates, analysis and 
opinions of management made in light of its experience and its perception of trends, current 
conditions and expected developments, as well as other factors that management believes to be 
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relevant and reasonable in the circumstances at the date that such statements are made. 
Forward-looking information is inherently subject to known and unknown risks, uncertainties and  
other factors that may cause the actual results, level of activity, performance or achievements of 
the Company to be materially different from those expressed or implied by such forward-looking 
information, including but not limited to risks related to: 
 
(i) The Company’s goal of creating shareholder value by concentrating on the acquisition and  
development of properties that have the potential to contain economic gold deposits; 

 
(ii) Management’s assessment of future plans for the Buritica and Berlin projects (See 

“LIQUIDITY, CAPITAL RESOURCES AND BUSINESS PROSPECTS”, below); 
 

(iii) Management’s economic outlook regarding future trends;  
 

 (iv) The Company’s expected combined exploration budget for the Buriticaprojec for the  
balance of fiscal 2010 of$5.0 million and in particular, the availability of skilled  
labour, timing and theamount of the expected budget (See “Buritica Project” under  
“MINERAL EXPLORATION PROPERTIES”, below, and“LIQUIDITY, CAPITAL  
RESOURCES and BUSINESS PROSPECTS”, below); 
 

(v) The Company’s expected exploration budget for the balance of fiscal 2010 of$1.5   
million on the Berlin project, and in particular, the availability of skilled  
labour, timing and the amount of the expected exploration budget (See “Berlin Project”  
under“MINERAL EXPLORATION PROPERTIES”, below, and “LIQUIDITY, CAPITAL  

RESOURCES and BUSINESS PROSPECTS”,below); 
 

(vi)  The Company’s ability to meet its fiscal 2010 planned expenditures (See “LIQUIDITY,  
CAPITALRESOURCES and BUSINESS PROSPECTS”, below);  
 

(vii)Expectations with respect to raising capital (See “LIQUIDITY, CAPITAL RESOURCES 
AND BUSINESSPROSPECTS”, below); and  
 

(viii) Sensitivity analysis on financial instruments which may vary from amounts disclosed (See  
“FINANCIALINSTRUMENTS”, below). 
 
Although management of the Company has attempted to identify important factors that could 
cause actual results to differ materially from those contained in forward-looking information, other 
factors could also cause materially different results. There can be no assurance that forward-
looking statements will prove to be accurate, as actual results and future events could differ 
materially from those anticipated in such statements. Accordingly, readers should not place 
undue reliance on forward-looking information. The Company does not undertake to update any 
forward-looking information, except in accordance with applicable securities laws. 
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DESCRIPTION OF BUSINESS 

 
The primary business objective of the Company is to explore for and develop gold deposits in 
Colombia, South America.  The Company currently holds the rights to explore and develop nine 
properties in Colombia totaling approximately 166,207 hectares and has pending concession 
applications totaling approximately 145,656 hectares.  Currently, the Company’s primary focus is 
on its Buritica and Berlin projects.  The Company is incorporated in Bermuda and carries on its 
operations through a branch office in Medellin, Colombia. 

Pursuant to a pre-amalgamation agreement dated November 9, 2009 Continental Gold Limited, a 
Bermuda based, privately owned company, and Cronus, a TSX Venture Exchange listed 
company completed their proposed amalgamation on March 30, 2010.  The resulting issuer, also 
a Bermuda based company, now operates under the Continental Gold Limited name (the 
“Company” or “CGL”) and is governed by the by-laws of the original Continental Gold Limited.  
Each shareholder of Continental Gold Limited and Cronus received one common share of the 
Company for 2.6973 common shares of Continental Gold Limited and 2.35712 common shares of 
Cronus, respectively. The outstanding share purchase warrants and stock options of Continental 
Gold Limited and Cronus were converted into share purchase warrants and stock options of the  
Company by applying the same conversion ratios. The respective shareholders of Continental 
Gold Limited and Cronus voted in favour of the amalgamation at separate shareholder meetings 
that took place on March 22, 2010.  CGL began trading on the TSX on April 19, 2010.  
 
On January 28, 2010 and February 11, 2010, pursuant to the terms and conditions of the pre-
amalgamation agreement, the Company completed an equity financing consisting of the sale of 
19,166,667 subscription receipts at a price of Cdn. $1.50 per subscription receipt for gross 
proceeds of Cdn. $28,750,000.  On March 30, 2010 each subscription receipt was converted into 
one unit of the Company.  Each unit consists of one common share of the Company and one half 
of one common share purchase warrant of the Company.  Each full warrant has an exercise price 
of Cdn. $2.25 per common share and an expiry date of March 30, 2011.  

On November 27, 2009, CGL issued a convertible debenture in the principal amount of Cdn. 
$3,000,000.  On March 30, 2010, the principal amount of the debenture plus the accrued and 
unpaid interest on the debenture was automatically converted, at a conversion price of Cdn. 
$1.50 per unit, into 2,029,135 units of the Company in accordance with the terms stated in the 
pre-amalgamation agreement.  Each unit consists of one common share of the Company and one 
common share purchase warrant.  Each warrant has an exercise price of Cdn. $1.75 per common 
share and an expiry date of March 30, 2012. 

The Company has no revenues and as such CGL’s ability to ensure continuing operations is 
dependent upon its discovery of economically recoverable reserves, confirmation of its interest in 
the underlying mineral claims, and its ability to obtain necessary financing to complete  
exploration activities, development and future profitable production. 
 
 
OUTLOOK AND OVERALL PERFORMANCE 
 
OUTLOOK 
 
During the second quarter of 2010, the Company shifted its focus from corporate amalgamation 
activities to pre-development and exploration activities at two of its key properties, Buritica and 
Berlin respectively, while continuing to evaluate and prioritize other prospective areas within its 
extensive property portfolio in Colombia. 
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CGL’s key commitments are: 
 
• Advanced exploration at its Buriticaproject progressing towards the delineation of an NI 43-

101 compliantmineral resource in 2011; 
 

• Initiation of pre-development activities at the Buritica project by the end of 2010; 
 

 
• Aggressive initial exploration at its Berlin project moving from mapping and sampling to 

phase one drilling through 2010 and into 2011;  
 

• Geological evaluation of the Company’s portfolio of highly prospective properties within the 
context of increasing geological exploration activity and increasing political stability in 
certain regions of Colombia. 

 
While the Company will continue to evaluate acquisition opportunities, which could augment 
existing prospects and add value, the current property portfolio has more than sufficient potential 
to provide significant organic growth, thereby increasing the Company’s overall value proposition. 
 
 
CGL has invested significant time, energy and resources to develop the expertise to work 
successfully in Colombia, a jurisdiction in which few public mining companies have such expertise 
or have become wellestablished in the past several decades. The Company remains committed 
to building on this expertise by augmenting its senior operations management team with 
experienced and knowledgeable professionals, and will continue building on this advantage to 
enhance its growth potential in this jurisdiction.  
 
In the shorter term, the Board of Directors and management team of CGL anticipate growth 
through development of theBuriticaproject as the projectmoves toward resource definition in mid-
to-late2011. In the longer term, the Company expects growth from advancing its Berlin project, a 
past producing gold mine with no exploration since the mid-1940s, as well as from its other 
projects in historically-known gold producing areas in Colombia.  
 
While general economic conditions continue to improve and stability appears to be returning to 
financial and commodity markets, The Company remains cautious concerning the short and 
medium term global economic outlook. Management, in conjunction with the board of directors, 
will continue to monitor these developments and their affect on CGL’sbusiness strategy. 
 
 
OVERALL PERFORMANCE 
 
The Company’s underground exploration development at Buritica continued to result in small-
scale gold production.Aggregate gold sales for the six months ended June 30, 2010 of 
$3,899,812 resulted from exploration work and drifting in ore.  Gold sales are viewed as a 
recovery of expenses and as such are treated as a capital credit and netted against deferred 
expenses that have been incurred to-date on the Buritica project. The Company incurred deferred 
expenses of $6,071,802 on its mineral properties during the six months ended June 30, 2010 of 
which $350,000 is a non-cash charge relating to the increase in the future tax liability associated 
with the mineral properties resulting in total cash expenses for the six months of $5,721,802. 
 
The Company completed the option agreement with Waymar Resources Ltd. (“Waymar”), a TSX-
V listed company, on a portion of its Anza property along with a group of other property owners 
who contributed property under the May 20, 2010 option agreement.  The Company’s 
proportionate share of the consideration received from Waymar on the signing of the option 
agreement was cash of $62,500 and 75,000 Waymar shares valued at $35,224.  CGL, under a 
separate acquisition agreement dated May 21, 2010, sold certain Anza concessions to Waymar 
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and received as consideration 1,000,000 Waymar shares valued at $469,650and 500,000 share 
purchase warrants, valued at $154,045, giving the Company the right to purchase 500,000 
Waymar shares at a price of Cdn. $0.75.  The warrants have an expiry date of June 29, 2012.  
The proceeds received by the Company from the Waymar transactions have been credited 
against the Anza deferred expenses as at June 30, 2010. 
 
As ofJune 30, 2010, the Company had deferred costs related to mineralproperties of 
$45,112,525, compared to $45,648,328 as at December 31, 2009. See “MINERAL 
EXPLORATION PROPERTIES”, below. 
 
At June 30, 2010, the Company had working capital of $23,353,745, compared to $228,023 at 
December 31, 2009. The Company had cash and cash equivalents of $22,848,884 at June 30, 
2010, compared to $1,603,792 at December 31, 2009.  
 
 
CONTINGENCIES 
 
The Company's exploration and development activities are subject to various government laws 
and regulations relating to the protection of the environment. These environmental regulations are 
continually changing and becoming more restrictive.  As of June 30, 2010, the Company does not 
believe that there are any significant environmental obligations requiring material capital outlays 
in the near-term and anticipates that such obligations, if any, will only arise when mine 
development commences. 

 

OFF-BALANCE SHEET ARRANGEMENTS 
 
As of the date of this filing, the Company does not have any off-balance sheet arrangements that 
have, or are reasonably likely to have, a current or future affect on the results of operations or 
financial condition of the Company, including, and without limitation, such considerations as 
liquidity and capital resources. 

 

MINERAL EXPLORATION PROPERTIES  
The Company currently holds a 100% interest in nine properties in Colombia, South America.  
The Company holds the right to explore and develop these nine properties that comprise an 
aggregate area, which includes both concessions owned and pending concession applications,of  
approximately 311,863 hectares.Concessions owned aggregates to 166,207 hectares and 
pending concession applications total 145,656 hectares.CGL’stwo principal properties are the 
Buritica and Berlin projects. 

(i)  Buritica Project 

Description 

The Buriticaproject encompasses an aggregate area of 31,257 hectares and is located about 75 
kilometres northwest of Medellin in the Antioquia Department of north-western Colombia.  The 
project area is comprised of 22 registered concessions covering 5,551 hectares and nine pending 
registration concessions totaling13,320 hectares.A further five concession applications have been 
submitted covering 12,386 hectares. As in the case of all the Company’s properties, concession 
applications in process give the Company priority on the properties in question during the 
application process. The Buriticaproject includes the Yaragua Mine that had previously been 
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under small-scale production by the Company and is now utilized for underground exploration 
development and a bulk sample testing operation.  The Yaragua Mine has not been the subject of 
a formal feasibility study prepared by an independent qualified person in accordance with 
National Instrument 43-101 – Standard Disclosure for Mineral Projects. 

Summary of Activities 

Drilling activities began early in the second quarter of this year and as of June 30, 2010 three 
surface drills and one underground drill were working on the property.  Definition drilling on a 50-
metre grid continued on the San Antonio and B veins, and step-out drilling on a 100-metre grid 
was initiated on the South Vein. Areas to the north and south of currently known mineralization, 
defined by soil anomalies, were drilled in a reconnaissance fashion.   

Approximately 35% of the currently budgeted drilling for 2010 (7908 metres over 32 holes) has 
been completed to-date, on schedule and on budget. This represents a portion of the significantly 
larger program (50,000 to 60,000 metres) planned for Buritica over the next 12month period. 
Project-to-date totals are 25,695 metres in 125 surface and underground holes.  Subsequent to 
June 30, 2010 a fifth surface drill was mobilized.  A sixth is due early in the third quarter along 
with a second underground drill to be used for infill purposes in the high-grade portion of the San 
Antonio vein.  A 100 x 25 metre grid of soil samples was initiated and the 1460 samples taken 
during the quarter cover most of the 2.5 x 1.5 kilometre core area of the property.   

Deferred drilling costs during the quarter ended June 30, 2010 totaled $1,124,750. 

Pre-development 

Planning for many of the pre-development activities at Buritica began during the three months 
ended June 30, 2010. Proposals and quotes continue to be returned to CGL on activities such as 
a scoping study, environmental baseline study, metallurgical testing, hydrogeological survey and 
a geotechnical review, most of which will begin early in the third quarter of 2010. 

An internal team of dedicated licence and permit management professionals continue to ensure 
all requirements for existing permits are met and that applications for additional licences and 
permits are rigorously managed. Management of the Company’s land position has been 
formalized with the addition of a dedicated professional subsequent to June 30, 2010. 

A total of 217.90 metres of horizontal development, 15.9 metres of vertical development and 
46.90 metres of development on a decline were completed underground at the Buritica project 
during the quarter ended June 30, 2010.  Infrastructure improvements commenced during the 
second quarter including the building of a new warehouse and office space, the construction of a 
new crushing circuit and the construction of a new Merrill-Crowe plant. 

During the six months ended June 30, 2010,the Company incurred $4,984,011 of deferred 
expenses while gold sales resulting from exploration work and drifting in ore at the Buriticaproject 
amounted to $3,899,812.  Pursuant to the Company’s stated accounting policies, these gold 
sales weretreated as a capital credit to the Buritica Project as opposed to being included as a 
revenue item in the Company’s statement of operations.  

 

(ii) Berlin Project 

Description 

The Berlin project totals 26,901 hectares of concessions and concession applications totaling 
24,460 hectares.  The project area is located 90 kilometres north of Medellin in the Antioquia 
Department. 
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Summary of Activities 

Drilling began at Berlin during the three months ended June 30, 2010.Using one drill, 760 metres 
were drilled in three holes.  This represents about 20% of the minimum 4000 metre program 
scheduled for 2010. The drilling is testing the southern half of the 11 kilometre long trend of 
quartz vein hosted gold mineralization on an average 250 metre spacing along strike.  Surface 
mapping and sampling have continued on the adjacent Troncal trend of similar veins that have 
been traced along a minimum four strike kilometres.  Approximately 90% of the combined strike 
length on the two prospective trends is on concessions which are 100% owned by the 
Company.An additional 5,000 to 6,000 metres of drilling is planned for early 2011. 

For the six months ended June 30, 2010, deferred expenses for the Berlin project amounted to 
$518,887 of which 72% related to canon payments. 

 

(iii) Anza Project 

Description 

The Anza project is located 50 kilometres west of Medellin in the Antioquia Department and 
consists of five registered concessions covering 16,278 hectares.   

Summary of Activities 

The Company completed a definitive option agreement dated May 20, 2010 on certain of its Anza 
concessions with Waymar as more fully described in the Company’s Q1 MD&A dated May 17, 
2010 and filed on SEDAR.  To-date the Company has received $62,500 and 75,000 common 
shares of Waymar pursuant to the option agreement.   

The Company also signed an acquisition agreement dated May 21, 2010 with Waymar on certain 
other Anza concessions.  Pursuant to the sale of its legal and beneficial interest in these 
concessions to Waymar, the Company received 1,000,000 common shares of Waymar and 
500,000 share purchase warrants giving CGL the right to purchase 500,000 Waymar common 
shares at a price of Cdn.$0.75 per share.  The warrants have an expiry date of June 29, 2012.  

 

(iv) Dominical Project  

Description 

The Dominical project consists of registered concessions totaling 7,719 hectares and applications 
for concessions covering 23,533 hectares.  The project area is located in southern Colombia in 
the Cauca Department.  

Summary of Activities 

The Dominical project was subject to an option agreement dated October 4, 2006 between 
AngloGold Ashanti Limited (“AngloGold”) and Robert W. Allen, the Chairman of the Company.  
The option agreement was assigned to CGL by Mr. Allen by way of an assignment agreement 
dated June 4, 2008.  AngloGold began exploration on the Dominical project in April of 2007 and 
continued exploration on the project up to February 5, 2010 at which time AngloGold notified the 
Company that they would no longer be carrying out exploration activity on the Dominical project.  
The property has now reverted 100% back to the Company. 

A review of the data provided by AngloGold indicates that there is significant potential on the 
property for discoveries of gold in the epithermal vein and porphyry environments.  The veins are 
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developed along 400 to 1500 metres of strike length and are hosted by Tertiary clastic 
sedimentary rocks.  Surface channel sampling gave the following results: 

12 meters of 1.15  grams per tonne gold 
24 meters of 1.00  grams per tonne gold 

30 meters of 0.86  grams per tonne gold 

The Company has assembled an exploration team that will begin systematic surface exploration 
on the property in during the third quarter of 2010. 

 

(v)  Dojura Project  

Description 

The Dojuraproject consists of concessions totaling 30,942 hectares and applications totaling 
44,163 hectares. 

Summary of Activities 

The Dojura project is subject to an option agreement dated October 4, 2006 between AngloGold  
and Robert W. Allen, the Chairman of CGL.  The option agreement was assigned to the 
Company by Mr. Allen by way of an assignment agreement dated June 4, 2008.  

On January 15, 2010 AngloGold made an initial payment of $100,000 to the Company with 
regard to the Dojura Project, however, both parties have agreed to defer AngloGold’s obligations 
to incur exploration expenses on the property until such time as security conditions in the area 
have improved, putting the existing contract under Force Majeure. 

During the quarter ended June 30, 2010, the Company received a summary of the results of an 
airborne geophysical survey performed by AngloGold over a portion of the property and the 
results of historical surface sampling for copper.  The results are consistent with the long-standing 
recommendation that the property has potential for large-scale gold-(copper) porphyry style 
mineralization. 

 

(vi)  Santander Project 

Description 

The Santander property consists of concessions totaling 5,970 acres and applications totaling 
4,992 acres.  It is located 50 kilometers northeast of Bucaramanga in the California Mining District 
in north-eastern Colombia. 

Summary of Activities 

No work was done on the property during the six months ended June 30, 2010,however, several 
companies exploring in the area have expressed interest in acquiring the concessions.  
Concession GLU-133 is directly on trend to the southwest from Ventana Gold Corp.’s La Bodega 
and Greystar ResourcesLtd.’s Angostura gold deposits.  Concession BA3-093 is immediately 
south and adjacent to the historical Vetas gold district which is currently being explored by two 
Canadian companies. 
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(vii)  Lunareja Project 

Description 

The Lunarejaproject is comprised of nine registered concessions totaling 8,642 hectares and one 
application covering an area of 9,980 acres.  Two of the registered concessions are within the 
boundaries of a national park located approximately 65 kilometres west of Medellin. 

Summary of Activities 

On February 9, 2010 the Colombian Ministry of the Environment, Housing and Territorial 
Development introduced an amendment to the Mining Code referred to as Law 1382.  The 
amendment was designed to broaden the definition of environmentally sensitive areas where 
mining operations would be prohibited.  Amongst other tests, an elevation test of 3,200 metres 
was introduced in the amendment thereby precluding the construction of a mine above this height 
restriction.  Management of the Company has now determined that development of the 
Lunarejaproject is no longer feasible and in consultation with the Company’s auditors wrote down 
the carrying value of the Lunarejaproject to zero in the first quarter of 2010.   

 

(viii)  Arenosa Project  
Description 

The Arenosa project consists of ten concession contracts totaling 9,482 hectares and one 
application of 1,394 acres.  The property is located 22 kilometres from the town of Remedios in 
the Antioquia Department.  The topography is characterized by low, rolling hills and access is 
good via a series of secondary dirt roads. 

The concession area is underlain by a sequence of Palaeozoic metamorphic rocks that is 
intruded by a Cretaceous age quartz diorite body.  Known mineralization consists of a number of 
mesothermal gold quartz veins, several of which have been worked by small miners in the past.  
The principal vein has been located in float and outcrop along more than 4 kilometres of strike, 
half of which is on the property.  This vein reaches a maximum of 4 metres in width but averages 
about 1 metre.   

In July of 2010, the Company entered into a five year mining agreement with SociedadBettel S.A. 
(“Sociedad”), an arm’s-length party.  Sociedad will perform the activities required for the technical 
and economic exploitation of the gold reservoir in an Arenosa mining concession.  In the event 
the Company sells the mining concession and Sociedad cannot continue mining operations, 
Sociedad will receive as compensation double the realizes investment for the construction and 
set up of the mining plant.  The expected maximum compensation is estimated by Management 
to be approximately $260,000. 

Summary of Activities 

No work was done on the property during the six months ended June 30, 2010. 

(ix)  Zaragoza Project 

Description 

The Zaragoza project consists of 56 concession contracts totaling 54,722 hectares and two 
applications totaling 11,428 hectares.  The project is located in the eastern part of Antioquia 
Department 160 kilometers north-east of Medellín.  It includes the towns of El Bagre, Zaragoza, 
and Machuca.  The project is accessed from the north by paved road and there are scheduled 
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daily flights from Medellín to both the El Bagre and Otú airports.  Elevation varies from 100 to 200  
metres and the climate is semi-tropical.   

The greater El Bagre, Zaragoza, Frontino Mine area is one of Colombia’s most significant 
historical gold producers with over 20 million ounces having been produced from alluvial and hard 
rock sources.  The CGL land package has dozens of known gold occurrences.These are mostly 
smaller quartz veins and lodes with little documented production.  They are generally 
mesothermal in character, and appear to be controlled by secondary structures related to the Otú 
strike-slip fault.  Larger veins of similar geological character have been mined ten kilometers to 
the south at Frontino (4-5 million ounces historical production) and at the Limon Mine five 
kilometers south of Zaragoza which the Company sold in February 2009.  Large-scale alluvial 
production has occurred in several areas adjacent to the Company’s claims, especially from the 
Nechi River in the north. 

Summary of Activities 

CGL has performed first pass reconnaissance scale exploration over approximately 50% of the 
concession area.  This work has documented the presence of several existing artisnal mining 
operations.  A number of these including Oro Verde, La Diamantina, Machuca, and Los Delerios 
were sampled on multiple levels and the presence of gold-mineralized veins has been 
documented in all of them.  Two diamond drill holes were drilled at the Limon Mine in 2008.  
These were successful in documenting the down-dip continuation of the vein.  The mine was also 
de-watered and re-sampled on levels 6 and 7 but results were such that the Company 
subsequently sold the property.  Three additional holes were drilled at the Mangos Mine at 
Machuca with generally negative results.  The access decline at Mangos was also rehabilitated.  
The Mangos Mine is now subject to a third-party operating agreement and the Company is not 
conducting any additional exploration in that area.  CGL considers that its landholdings in the 
Zaragoza project area are highly prospective for numerous smaller, high-grade vein mining 
operations, however, no significant work has been planned for the remainder of 2010 on this 
property. 
 
 
DIRECTORS AND MANAGEMENT 
 
During the three months ended June 30, 2010, CGL augmented its senior management team 
with the addition of two senior corporate officers, Mark Moseley-Williams and Naomi Nemeth.  
 
Mark Moseley-Williams joined the Company in the role of Senior Vice President, Operations in 
May,2010. Mr. Moseley-Williams will be based in Medellin and will assume overall responsibility 
for the fast-track development and operation of the Buriticá project in Colombia. Mr. Moseley-
Williams, a citizen of Colombia and the United Kingdom, holds a BSc. Mining Engineering degree 
from the Colorado School of Mines and an MBA from the Cranfield School of Management in the 
United Kingdom. Having been raised in Colombia he is bilingual in Spanish and English. Mr. 
Moseley-Williams has over 16 years of experience in mine construction, expansion projects and 
operations in North, Central and South America.  
 
Naomi Nemeth, who holds an HonoursBSc in Geology and Biology, joined the Company in the 
role of Vice President, Investor Relations in June, 2010.  Ms Nemeth is based in the Company’s 
Toronto corporate office and will be responsible for creating an investor relations strategy and 
managing the comprehensive investor relations program in support of this strategy. Ms. Nemeth, 
has more than 20 years of experience in investor relations and communications, and has held 
senior positions with several mining companies. 
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SUMMARY OF QUARTERLY RESULTS 

The Company is an exploration and development stage entity engaged in the acquisition, 
exploration, evaluation and development of principally gold resource properties in Colombia. The 
Company currently capitalizes its exploration expenditures to mineral properties as deferred 
expenses. A summary of selected information for the quarter ended March 31, 2010 and the 
quarter ended June 30, 2010 is as follows: 

 
      Three Months Ended 

 
                  Net Loss 

         Basic and Diluted 
         Loss Per Share 

          June 30, 2010 $2,890,343 $0.04 
        March 31, 2010   $3,331,856 $0.07 
 

(1)   Net loss of $2,890,343 principally related to (i) stock-based compensation of $1,356,279  (ii) 
head office salaries of $474,099  (iii)  professional fees of $187,498 (iv) TSX listing fees of 
$200,370 and (v) investor relations expenses of $74,895.  All other expenses related to general 
working capital purposes.  

(2) Net loss of $3,331,856 principally related to (i) the write down of the Lunareja Project in the 
amount of $1,172,707; (ii) stock-based compensation of $1,049,834; (iii) professional fees of 
$504,235; and (iv) head office salaries of $462,525. All other expenses related to general working 
capital purposes. 

 

RESULTS OF OPERATIONS 
 
Six months ended June 30, 2010, compared with six months ended June 30,2009 
 
The Company’s net loss totaled $6,222,199 for the six months ended June 30, 2010, with basic 
and diluted loss per share of $0.11. This compares with a net loss of $1,808,027 with basic and 
diluted loss per share of $0.04 for the six months ended June 30, 2009. The increase of 
$4,414,172 in net loss was principally the result of the following: 
 
• Write-off of mineral exploration properties for the six months ended June 30, 2010, was 
$1,172,707 (six months ended June 30, 2009 - $nil) related to the Lunareja Project. (see 
MINERAL EXPLORATION PROPERTIES, above) 
 
• Stock-based compensation expense during the six months ended June 30, 2010, was 
$2,406,113 (six months ended June 30, 2009 – $926,980), an increase of $1,479,133 compared 
to the same period in 2009. During the six months ended June30, 2010, the Company issued 
4,414,725 options compared with 2,113,224 in the comparative period. Stock-based 
compensation expense varies due to the calculated Black-Scholes value and vesting terms of 
previously issued options. The options issued vested in accordance with the stock option plan. 
Users of the financial statements should be cautious of the valuation of stock-based 
compensation since its calculation is subjective and can impact net loss significantly. 
 
• Foreign exchange loss for the six months ended June 30, 2010, was $398,495, compared 
to a gain of $73,865 in the same period in 2009.  The Company converted a substantial portion of 
the net proceeds it received from its Canadian dollar equity issue to US dollars during the three 
month period ended June 30, 2010 at various US/Canadian dollar exchange rates.  The US dollar 
showed increased strength during this three month period. 
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• Professional fees for the six months ended June 30, 2010 were $691,733 (six months 
ended June 30, 2009 – $316,498), an increase of $375,235 compared to the same period in 
2009. This increase can be attributed to the legal and audit expenses associated with the 
Company’s amalgamation with Cronus Resources Ltd. and concurrent equity financing on March 
30, 2010. 
 
 
• Head office salaries for the six months ended June 30, 2010 were $936,624 (six months 
ended June 30, 2009 - $497,238) an increase of $439,386.  This increase was the result of salary 
paid to the Company’s CEO for his significant efforts in completing the amalgamation with 
Cronus.  Historically the CEO had not taken a salary in his role with the Company.  As well the 
Company has added to its senior management team to reflect the growth in the Company’s 
operations. 
 
.Regulatory fees for the six months ended June 30, 2010 were $200,370 (six months ended June 
30, 2009 - $nil) an increase of $200,370.  The regulatory fee was paid to the TSX upon the listing 
of the Company’s shares for trading on April 19, 2010. 
 
Three months ended June 30, 2010 compared with the three months ended June 30, 2009 
 
The Company’s net loss for the three months ended June 30, 2010 amounted to $2,890,343, with 
basic and diluted loss per share of $0.04.  This compares with a net loss of $369,178 for the three 
months ended June 30, 2009.  The increase in the loss between quarters of $2,521,165 is 
principally the result of the following items: 
 
.Stock based compensation for the three month period ended June 30, 2010 amounted to 
$1,356,279 (three months ended June 30, 2009 - $156,380) an increase of $1,199,899. 
 
.Head office salaries for the three month period ended June 30, 2010 totaled $474,099 (three 
months ended June 30, 2010 - $226,406) an increase of $247,693.  The increase reflects 
additional management personnel including the new president, senior geologists as well as a one 
time severance payment for a departing member of the management team. 
 
.Regulatory fees for the three months ended June 30, 2010 totaled $200,370 (three months 
ended June 30, 2009 - $nil) an increase of $200,370.  This regulatory fee was paid to the TSX 
upon the listng of CGL’s shares for trading on April 19, 2010. 
 
 
.Foreign exchange loss for the three month period ended June 30, 2010 was $415,015 compared 
to a foreign exchange gain of $175,622 in the three month period ended June 30, 2009. 
 
 
 
LIQUIDITY, CAPITAL RESOURCES AND BUSINESS PROSPECTS 
 
Historically, the Company's sole source of funding has been the issuance of common shares for 
cash. For the six months ended June 30, 2010, the following equity transactions were completed: 
 
• On January 28, 2010 and February 11, 2010 the Company closed a brokered private 
placement of 19,166,667 units at a price of Cdn. $1.50 per unit for gross proceeds Cdn. 
$28,750,000.  Each unit consisted of one common share and one half of one common share 
purchase warrant.  Each full warrant has an exercise price of Cdn. $2.25 per share and an expiry 
of March 30, 2011.Share issuance cash costs of Cdn. $2,643,017 were incurred in relation to the 
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offering. Net cash proceeds amounted toCdn. $26,106,983. 
 
 
• On November 27, 2009, CGL issued a convertible debenture in the principal amount of 
Cdn. $3,000,000.  The debenture accrued interest at an interest rate equal to Canadian Prime 
plus 2%. On March 30, 2010 the principal portion of the debenture plus accrued and unpaid 
interest debt was automatically converted, at a conversion price of Cdn. $1.50 per unit, into 
2,029,135 units of the Company in accordance with the terms stated in the pre-amalgamation 
agreement.  Each unit consisted of one common share of the Company and one common share 
purchase warrant.  Each warrant has an expiry date of March 30, 2012 and an exercise price of 
Cdn. $1.75 per common share.  Issuance costs associated with the convertible debenture 
amounted to Cdn. $62,617.  Net cash proceeds amounted to Cdn. $2,937,383. 
 
.During the six month period ended June 30, 2010 the number of CGL stock options exercised 
totaled 1,213,385. The Company received cash proceeds or retired accounts payable upon the 
exercise of the stock options on the following basis.  The Company received cash proceeds of 
$529,736.66 and Cdn. $334,634.24.  Included in amounts receivable and prepaid expenses is 
$377,155 from the exercise of stock options from ex-employees of CGL.  These amounts 
receivable were collected in July, 2010. In lieu of receiving cash the Company retired an account 
payable in the amount of Cdn. $36,225 upon the exercise of certain stock options.  
 
CGL also received proceeds from the exercise of 388,714 warrants.  The proceeds from the 
exercise of the warrants amounted to Cdn. $685,140.88.   
 
The Company also received proceeds from the exercise of 328,750 broker warrants.  The 
aggregate proceeds were equal to Cdn. $493,125.   
 
Total budgeted expenditures for the Company for the fiscal year ending December 31, 2010 
amount to $13,202,878.  Of this amount $5,149,548 has been allocated to general and 
administrative expenses, $2,893,328 to concession license payments and $6,408,100 to 
exploration. 
 
The Company maintains its surplus funds in cash and guaranteed investment certificates with 
RBC Royal Bank of Canada in Toronto, HSBC Bank of Bermuda in Bermuda and select 
Colombian banks. 
 
At June 30, 2010, the Company had $22,848,884 in cash and cash equivalents (December 31, 
2009: $1,603,792). The Company had working capital of $23,353,745 as ofJune 30, 2010, 
compared to working capital of $228,023 as of December 31, 2009. Working capital increased for 
the current period as a result of the completion of the private placement of common shares in 
January and February of this year.  
 
As of June 30, 2010, the Company had 73,126,617 common shares issued and outstanding, 
21,124,799warrants outstanding which would raise $34,068,939 if exercised in full; 1,012,917 
broker warrants representing a unit of the Company that if exercised, including the ½ warrant in 
the unit would raise $2,497,562; and 5,543,239 options outstanding which would raise 
$7,941,225 if exercised in full.  Management does not know when and how much will be collected 
as this is dependent on the determination of each warrant and option holder. 
 
The Company continues to have no debt and its credit and interest rate risk is minimal. Accounts 
payable and accrued liabilities are short-term and non-interest bearing. 
 
The Company’s liquidity risk with financial instruments is minimal as excess cash is invested in 
short-term guaranteed deposits. In addition, amounts receivable are composed mainly of  
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advances to employees to be transferred to deferred expenses upon receipt of detailed expense 
reports. 
 
The Company has no operating revenues and therefore, must utilize its current cash reserves, 
income from short-term investments, funds obtained from the exercise of warrants and stock 
options and other financing transactions to maintain its capacity to meet working capital 
requirements and planned expenditures, or to fund any further development activities. 
 
 
 
 
COMMITMENTS 
 
In March of this year the Company entered into negotiations regarding a fiveyear lease 
agreement for office facilities in Toronto.The Company’s proposed gross annual rent will be 
approximately Cdn. $167,500 depending upon the actual annual operating costs for the building. 
Rent payments commence on September 1, 2010. 
 
 
 
SUBSEQUENT EVENTS 
 
On July 13, 2010 the board of directors of the Company approved the issue of 350,000 employee 
stock options with an exercise price of Cdn.$2.70 and an expiry date of July 13, 2015. 
 
During July, 2010, the Company received aggregate proceeds of Cdn. $749,132 from the 
exercise of 341,126 warrants. 
 
During July, 2010, CGL received proceeds of Cdn.$283,125 from the exercise of 188,750 broker 
warrants.  
 
Exploration drilling has continued through July and early August at Buritica with five drills and at 
Berlin with one drill.  Both drill programs are on schedule and within budget. 
 
 
 
SHARE CAPITAL 
 
The Company is authorized to issue an unlimited number of common shares. As of 
August13,2010, the Company had 73,656,493 common shares outstanding. 
 
As of August13, 2010, the following stock options were outstanding, each exercisable to acquire 
one common share of the Company: 
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Number of Stock Options Exercise Price Expiry date 
 21,212 Cdn. $0.94 August 3, 2010 
  4,242 Cdn. $0.41 March 30, 2011 
10,606 Cdn. $0.94 September 22, 2011
10,606 Cdn. $0.94 December 19, 2011 
18,561 Cdn. $1.60 September 7, 2012 
                100,000 Cdn. $1.50 March 30, 2013 
53,031 Cdn. $0.84 May 9, 2013 
131,515 Cdn. $0.41 May 4, 2014 
3,029,338 Cdn. $1.50 March 30, 2015 
                800,000 Cdn. $2.35 May 10, 2015 
                200,000 Cdn. $2.45 June 1, 2015 
                350,000 Cdn. $2.70 August 1, 2015 
             1,164,128  U.S. $0.98 January 29, 2019 
Total –5,893,239   
 

 

As of August 13, 2010, the following warrants were outstanding, each exercisable to acquire one 
common share of the Company: 

 

Number of Warrants Exercise Price Expiry Date 
10,606 Cdn. $2.07 August 16, 2010 
79,546 Cdn. $0.35 February 5, 2011
9,569,897 Cdn. $2.25 March 30, 2011 
549,400 Cdn. $0.35 April 21, 2011 
177,653 Cdn. $0.94 July 27, 2011 
391,367 Cdn. $0.94 August 5, 2011 
               7,847,181  U.S. $0.98 March 30, 2012 
               2,029,135 Cdn. $1.75 March 30, 2012 
Total – 20,654,785   
 

As of August 13, 2010 the Company also had 828,167 broker warrants outstanding with a strike 
price of Cdn. $1.50 and an expiry date of March 30, 2011.  The broker warrants allow the holder 
to purchase a unit of the Company consisting of one share and ½ share purchase warrant.  The 
share purchase warrant has a strike price of Cdn. $2.25 and an expiry date of March 30, 2011. 

 

PROPOSED TRANSACTIONS 
 
There are no proposed transactions of a material nature being considered by the Company. 
However, the Company continues to evaluate properties that it may acquire in the future.  
 
RELATED PARTY TRANSACTIONS 
 
During the threeand six months ended June 30, 2010, aggregate legal fees included in 
professional fees on the statement of operations, of nil and $30,703, respectively (2009-  $30,000 
and $66,531) were charged by a law firm in which a director of the Company is a partner and are 
included in the statement of operations. As at June 30, 2010, included in accounts payable and 
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accrued liabilities are fees amounting to $nil (December 31, 2009- $68,525) payable to this law 
firm.  
 
During the three and six months ended June 30, 2010 aggregate technical consulting fees of $nil 
and $15,000 (2009- $17,600 and  $47,225) were charged by a director of the Company.  These 
fees are included as professional fees in the statement of operations. As at June 30, 2010, 
included in accounts payable and accruals are fees amounting to $nil (December 31, 2009- 
$63,600) payable to this director. 
 
During the three and six months ended June 30, 2010, aggregate gold sales to a refinery, a 
company with a common director, amounted to $1,965,059 and $3,899,812 (2009- $1,256,955 
and $3,210,066) and are reported as a reduction to mineral properties on the balance sheet. As 
of June 30, 2010 the refinery owed the Company $216,778(December 31, 2009 – $215,474) for 
gold delivered by the Company to the refinery and is included as the related party receivables. 
This amount is unsecured, non-interest bearing with no fixed terms of repayment. 
 
The Company received consulting services fromGrupo de Bullet S.A. (“Grupo”), a company with a 
common director during the three and six months ended June 30, 2010, in the amount of $nil and 
$274,500 (2009 - $nil), which is included in professional fees in the statement of operations. The 
amount owing by the Company to Grupo as at June 30, 2010 is $nil (December 31, 2009 – 
$119,453, included in due to related party).  In addition, the Company made advances to Grupo 
during the three months ended June 30, 2010 in the amount of $122,150 (June 30, 2009 - $nil) 
repayable on April 1, 2011 with interest accruing at Libor. 
 
The Company purchased drilling services during the three and six months ended June 30, 2010 
from Terra Colombia S.A., a company with a common director, at a cost of $nil and $73,995 
(2009- $332,925 and $477,425), which were capitalized to mineral properties.  
 
On January 28, 2010 a director of the Company and companies with an officer who is also a 
director of the Company purchased 1,596,334 units of the Company (see DESCRIPTION OF 
THE BUSINESS, above) at a cost of Cdn. $1.50 per unit for gross cash proceeds to the Company 
of Cdn. $2,394,501. 
 
On February 11, 2010, officers and directors of the Company purchased 593,602 units of the 
Company (see DESCRIPTION OF BUSINESS, above) at a costCdn. $1.50 per unit for gross 
cash proceeds to the Company of Cdn. $890,403. 
 
On March 30, 2010 the Company issued 2,402,832 stock options to officers and directors of the 
Company.  The stock options have an exercise price of Cdn. $1.50 and an expiry date of March 
30, 2015. 
 
Transactions with related parties disclosed above, are in the normal course of business and are 
recorded at the exchange amount, beingthe price agreed between the parties. 
 
 
 
CHANGES IN CANADIAN ACCOUNTING RECOMMENDATIONS 
 
Future Accounting Changes 
 
International Financial Reporting Standards (IFRS) 
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IFRS Transition Plan 
 
The Accounting Standards Board has confirmed that IFRS will replace current Canadian GAAP 
for publicly accountable enterprises, effective for fiscal years beginning on or after January 1, 
2011. Accordingly, the Company will report interim and annual financial statements in accordance 
with IFRS beginning with the quarter ended March 31, 2011. The Company’s fiscal 2011 interim 
and annual financial statements will include comparative fiscal 2010 financial statements, 
adjusted to comply with IFRS. 

The Company has established an IFRS implementation plan to prepare for this transition to IFRS. 
The Company is currently in the process of analyzing the key areas where changes to current 
accounting policies may be required. At this point, management of the Company does not think 
the transition to IFRS will affect the Company’s internal controls. While an analysis will be 
required for all current accounting policies, the initial key areas of assessment will include: 
 
 
 
• Exploration and development expenditures; 
 
• Property, plant and equipment; 
 
• Impairment of assets; 
 
• Stock-based compensation; 
 
• Foreign currency;  
 
• Asset retirement obligations;  
 
• Accounting for income taxes; and 
 
• First-time adoption of IFRS (IFRS 1). 
 
 The expected timing of activities related to the Company’s transition to IFRS is as follows: 
 
Initial analysis of key areas for which changes to accounting policies may be required - in 
progress, expected to be complete during Q3 fiscal 2010; 
 
Detailed analysis of all relevant IFRS requirements and identification of areas requiring 
accounting policy changes or those with accounting policy alternatives - Q2 – Q4 fiscal 2010; 
 
Assessment of first-time adoption (IFRS 1) requirements and alternatives - Q2 – Q4 fiscal 2010; 
 
Final determination of changes to accounting policies and choices to be made with respect to 
first-time adoption alternatives -Q4 fiscal 2010 – Q1 fiscal 2011; 
 
Resolution of the accounting policy change implications on information technology, business 
processes, internal controls and contractual arrangements - Q3 fiscal 2010 – Q1 fiscal 2011; 
 
 
Management and employee education and training - throughout the transition process; and 
 
Quantification of the Financial Statement impact of changes in accounting policies - Q4 fiscal  
 
2010. 
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Impact of Adopting IFRS on the Company’s Business 
 
As part of its analysis of potential changes to significant accounting policies, the Company will 
assess what changes may be required to its accounting systems, business processes and 
internal controls over financial reporting. The company will also assess whether any contractual 
arrangements will be affected by potential changes to significant accounting policies. 
 
The Company's staff and advisers involved in the preparation of financial statements will be 
trained on the relevant aspects of IFRS and the anticipated changes to accounting policies. 
Employees of the Company that will be affected by a change to business processes as a result of 
the conversion to IFRS will also be trained as necessary. 
 
The Board of Directors and Audit Committee will be regularly updated on the progress of the 
IFRS conversion plan, and made aware of the evaluation of key aspects of IFRS affecting the 
Company. 
 
First-time adoption of IFRS 
 
The adoption of IFRS requires the application of IFRS 1 First-time Adoption of International 
Financial Reporting Standards (“IFRS 1”), which provides guidance for an entity’s initial adoption 
of IFRS. IFRS 1 generally requires retrospective application of IFRS as effective at the end of its 
first annual IFRS reporting period. However, IFRS 1 also provides certain optional exemptions 
and mandatory exceptions to this retrospective treatment. 
 
As part of the IFRS implementation plan, the Company will identify the optional exemptions it will 
apply in its preparation of an opening IFRS statement of financial position as at January 1, 2011, 
the Company’s “Transition Date”. 
 
IFRS 1 does not permit changes to estimates that have been made previously. Accordingly, 
estimates used in the preparation of the Company’s opening IFRS statement of financial position 
as at the Transition Date will be consistent with those made under current Canadian GAAP. If 
necessary, estimates will be adjusted to reflect any difference in accounting policy. 
 
Impact of Adopting IFRS on the Company’s Financial Statements 
 
The adoption of IFRS may result in changes to the Company's accounting policies that are 
applied in the recognition, measurement and disclosure of balances and transactions in its 
financial statements. 
 
Throughout fiscal 2010, the Company will be performing detailed analyses of all relevant IFRS 
requirements and identification of areas requiring accounting policy changes or those with 
accounting policy alternatives. 
 
 
Subsequent Disclosures 
 
Further disclosures of the IFRS transition process are expected as follows: 
 
 
• The Company’s MD&A for the remaining fiscal 2010 interim periods will include updates on 
the progress of the transition plan, and, to the extent known, information regarding the potential 
impact of adopting IFRS on key line items in the annual financial statements. 
 
• The Company’s MD&A for the year ended December 31, 2010 will include an update on 
the progress of the transition plan, and any further information available regarding the impact of 
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adopting IFRS on significant accounting policies and key elements of the financial statements. 
 
• The Company's first financial statements prepared in accordance with IFRS will be the interim 
financial statements for the three months ending March 31, 2011, which will include notes 
disclosing transitional information and disclosure of new accounting policies under IFRS. The 
interim financial statements for the first quarter of fiscal 2011 will also include fiscal 2010 financial 
statements for the comparative period, adjusted to comply with IFRS, and the Company’s 
transition date IFRS statement of financial position (as at January 1, 2011). 
 
Business Combinations, Consolidated Financial Statements and Non-Controlling Interests 
 
The CICA issued three new accounting standards in January 2009: Section 1582, "Business 
Combinations", Section 1601, "Consolidated Financial Statements" and Section 1602, "Non-
Controlling Interests". These new standards will be effective for fiscal years beginning on or after 
January 1, 2011. Section 1582 replaces section 1581 and establishes standards for the 
accounting for a business combination. It provides the Canadian equivalent to IFRS 3 - Business 
Combinations. Sections 1601 and 1602 together replace section 1600, "Consolidated Financial 
Statements". Section 1601 establishes standards for the preparation of consolidated financial 
statements. Section 1602 establishes standards for accounting for a non-controlling interest in a 
subsidiary in consolidated financial statements subsequent to a business combination. It is 
equivalent to the corresponding provisions of IFRS lAS 27 - Consolidated and Separate Financial 
Statements. The Company is in the process of evaluating the requirements of the new standards. 
 
 
FINANCIAL INSTRUMENTS 
 
Canadian GAAP requires that the Company disclose information about the fair value of its 
financial assets and liabilities. Fair value estimates are made at the balance sheet date, based on 
relevant market information and information about the financial instrument. These estimates are 
subjective in nature and involve uncertainties in significant matters of judgment and therefore 
cannot be determined with precision. Changes in assumptions could significantly affect these 
estimates. 
 
The Company’s activities expose it to a variety of financial risks: liquidity risk, market risk 
(including interest rate, foreign exchange rate and price risk) and credit risk. 
 
Risk management is carried out by the Company's management team with guidance from the 
Audit Committee under policies approved by the Board of Directors. The Board of Directors also 
provides regular guidance for overall risk management. 
 
(a) Liquidity risk is the risk that the Company will not have sufficient cash resources to meet its 
financial obligations as they come due. The Company’s liquidity and operating results may be 
adversely affected if its access to capital markets is hindered, whether as a result of a downturn 
in stock market conditions generally or as a result of conditions specific to the Company. The 
Company generates cash flow primarily from its financing activities and interest income earned 
on its cash and cash equivalents. The Company has cash and cash equivalents of $22,848,884 
as at June 30, 2010 (December 31, 2009 - $1,603,792) to settle current liabilities of $1,369,560 
(December 31, 2009 - $1,692,290). The Company regularly evaluates its cash position to ensure 
preservation and security of capital as well as maintenance of liquidity. 
 
All of the Company's financial liabilities are subject to normal trade terms. 
 
(b) Market risk is the risk that the fair value of, or future cash flows from, the Company’s financial 
instruments will significantly fluctuate due to changes in market prices. The value of the financial 
instruments can be affected by changes in interest rates, foreign exchange rates, and equity 
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prices. In the normal course of business, the Company is not exposed to market risks as a result 
of its investments being held in cash or short-term investment certificates. 
 
Currency risk is the risk that the fair value of, or future cash flows from, the Company’s financial 
instruments will fluctuate because of changes in foreign exchange rates. The Company's 
functional currency is the U.S. dollar and major purchases are transacted in U.S. dollars and 
Colombian pesos. The Company funds certain operations, exploration and administrative 
expenses in Colombia on a cash call basis using Colombian pesos converted from its Canadian 
and/or U.S. dollar bank accounts held in Canada. The Company maintains Canadian and U.S. 
dollar bank accounts in Canada, a U.S. dollar bank account in Bermuda and Colombian pesos 
bank accounts in Medellin. The Company is subject to gains and losses due to fluctuations in the 
U.S. dollar and the Colombian pesos against the Company’s Canadian dollar cash and cash 
equivalents. Sensitivity to a plus or minus 10% change in all foreign currencies (Colombian pesos 
and Canadian dollars) against the U.S. dollar with all other variables held constant as at June30, 
2010, would affect net loss and comprehensive loss by approximately $581,700. 
 
 
Interest rate risk is the impact that changes in interest rates could have on the Company’s 
earnings and assets. In the normal course of business, the Company is exposed to interest rate 
fluctuations as a result of cash equivalents being invested in interest-bearing instruments. Interest 
rate risk is minimal as the Company's interest bearing instruments have fixed interest rates. 
 
 
(c) Credit risk is the risk of loss associated with a counterparty’s inability to fulfill its payment 
obligations. The Company's credit risk is primarily attributable to cash and cash equivalents. The 
Company has no significant concentration of credit risk arising from operations. Cash and cash 
equivalents are held with reputable financial institutions, from which Management believes the 
risk of loss to be minimal. The related party receivables are short-term in nature.  
 
The related party receivables are in good standing as at June 30, 2010. Management believes 
that the credit risk concentration with respect to amounts receivable is minimal. 
 
 
(d) Fair value 
 
As at June 30, 2010, the carrying and fair value amounts of the Company's financial instruments 
were approximately equivalent. 
 
 
(e) Fair value hierarchy and liquidity risk disclosure 
 
 
The following table illustrates the classification of the Company's financial instruments within the 
fair value hierarchy as at June 30, 2010 under Canadian GAAP: 
 
Level 1             Level 2       Level 3         Total 
_____________________________________________________________________________ 
Cash and cash equivalents: 
 
 Cash& GIC__________________________________$22,848,884___$22,848,884 
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MANAGEMENT OF CAPITAL 
 
The Company defines capital that it manages as its shareholders’ equity. When managing capital, 
the Company’s objective is to ensure the entity continues as a going concern as well as to 
achieve optimal returns to shareholders and benefits for other stakeholders. Management adjusts 
the capital structure as necessary in order to support the acquisition, exploration and 
development of mineral properties. The Board of Directors does not establish quantitative return 
on capital criteria for management, but rather relies on the expertise of the Company's 
management team to sustain the future development of the business. As at June 30, 2010, total 
shareholders' equity (managed capital) was $58,684,974 (December 31, 2009 - $34,618,626). 
 
The properties in which the Company currently has an interest are in the exploration stage. As 
such the Company is dependent on external financing to fund its activities. In order to carry out its 
planned exploration programs and pay for administrative costs, the Company will spend its 
existing working capital and raise additional amounts as needed. 
 
In light of the above, the Company will continue to assess new properties and seek to acquire an 
interest in additional properties if it believes there is sufficient potential and if it has adequate 
financial resources to do so. 
 
Management reviews its capital management approach on an ongoing basis and believes that 
this approach, given the relative size of the Company, is appropriate. There were no changes in 
the Company's approach to capital management during the three and six months ended June 30, 
2010. 
 
The Company is not subject to any externally imposed capital requirements. The Company 
believes that its current capital resources will be sufficient to discharge its liabilities as at June 30, 
2010. 
 
RISK FACTORS 
 
An investment in the securities of the Company is highly speculative and involves numerous and 
significant risks. Such investment should be undertaken only by investors whose financial 
resources are sufficient to enable them to assume such risks and who have no need for 
immediate liquidity in their investment. Prospective investors should carefully consider the risk 
factors that have affected, and which in the future are reasonably expected to affect, the 
Company and its financial position. Those identifiable risks include the following: 
 
 
Nature of Mineral Exploration 

Resource exploration and development is a speculative business and involves a high degree of 
risk that even a combination of experience, knowledge and careful evaluation may not be able to 
overcome.  The properties in which the Company holds an interest are without a known mineral 
resource.  Each of the proposed programs on the properties is an exploratory search for 
resources. There is no assurance that commercial quantities of resources will be discovered.  
There is also no assurance that even if commercial quantities of resources are discovered, a 
mineral property will be brought into commercial production.  The discovery of mineral deposits is 
dependent upon a number of factors not the least of which is the technical skill of the exploration 
personnel involved. The commercial viability of a mineral deposit once discovered is also 
dependent upon a number of factors, some of which are the particular attributes of the deposit, 
such as size, grade and proximity to infrastructure, metal prices and government regulations, 
including regulations relating to royalties, allowable production, importing and exporting of 
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minerals, and environmental protection.  Most of the above factors are beyond the control of 
CGL. 
 

Political Risks 

The Company’s principal mineral properties are located in Colombia.  Operations in Colombia are 
subject to risk due to the potential for social, political, economic, legal and fiscal instability.  The 
government in Colombia faces ongoing problems of inflation, unemployment and inequitable 
income distribution.  Colombia is also home to South America’s largest and longest running 
insurgency and large swaths of the countryside are under guerrilla influence.  In addition, 
Colombia experiences narcotics-related violence, a prevalence of kidnapping and extortionist 
activities and civil unrest in certain areas of the country.  Such instability may require CGL to 
suspend operations on its properties.  Although the Company is not presently aware of any 
circumstances or facts which may cause the following to occur, other risks may involve matters 
arising out of the evolving laws and policies in Colombia, any future imposition of special taxes or 
similar charges, as well as foreign exchange fluctuations and currency convertibility and controls, 
the unenforceability of contractual rights or the taking or nationalization of property without fair 
compensation, restrictions on the use of expatriates in CGL’s operations, or other matters.  The 
Company also bears the risk that changes can occur in the government of Colombia and a new 
government may void or change the laws and regulations that CGL is relying upon. 
 

Repatriation of Earnings 

Currently there are no restrictions on the repatriation from Colombia of earnings to foreign entities 
and Colombia has never imposed such restrictions.  However, there can be no assurance that 
restrictions on repatriation of earnings from Colombia will not be imposed in the future.  Exchange 
control regulations require that any proceeds in foreign currency originated on exports of goods 
from Colombia (including minerals) be repatriated to Colombia.  However, purchase of foreign 
currency is allowed through any Colombian authorized financial entities for purposes of payments 
to foreign suppliers, repayment of foreign debt, payment of dividends to foreign stockholders and 
other foreign expenses. 
 
Limited Operating History 

The Company has no history of generating revenue or profits.  There can be no assurance that it 
will generate profits in the future. 
 

Requirement for Further Financing 

CGL has sufficient financial resources to undertake all of its currently planned exploration 
programs over the next 2 to 3 years but will require additional funds to fund further exploration 
and other acquisitions.  The further exploration of the various mineral properties in which the 
Company holds interests and the acquisition of additional properties depends upon CGL’s ability 
to obtain financing through joint ventures of projects, debt financing, equity financing or other 
means.  There can be no assurance that the Company will able to raise the balance of the 
financing required or that such financing can be obtained without substantial dilution to 
shareholders.  Failure to obtain additional financing on a timely basis could cause the Company 
to reduce or terminate its operations or lose its interest in its properties. 
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Fluctuation in Mineral Prices 

The mining industry in general is intensely competitive and there is no assurance that, even if 
commercial quantities of mineral resource are discovered, a profitable market will exist for the 
sale of same or that mineral prices will be such that CGL’s properties can be mined at a profit.  
Factors beyond the control of the Company may affect the ability of the Company to attract 
investors and receive further funds for exploration.  Metal prices have experienced volatile and 
significant price movements over short periods of time, and are affected by numerous factors 
beyond the control of CGL, including international economic and political trends, expectations of 
inflation, currency exchange fluctuations (specifically, the Colombian peso relative to other 
currencies), interest rates and global or regional consumption patterns, speculative activities and 
increased production due to improved mining and production methods.  In particular, the supply 
of and demand for gold are affected by, among other factors, political events, economic 
conditions and production costs in major gold producing regions and governmental or central 
bank policies with respect to gold holdings. 
 

No Assurance of Titles or Boundaries 

CGL has obtained a title report from Colombian legal counsel with respect to title to the Colombia 
Projects held by the Company but this should not be construed as a guarantee of title.  Other 
parties may dispute title to any of CGL’s mineral properties and any of the Company’s properties 
may be subject to prior unregistered agreements or transfers and title may be affected by 
undetected encumbrances or defects or governmental actions.  CGL does not have surface rights 
at the Colombia Projects and there is no assurance that these surface rights will be granted or 
they will be on reasonable terms if granted. 
 
 

Uninsurable Risks 

In the course of exploration of mineral properties, certain detrimental events and, in particular, 
unexpected or unusual geological conditions including rock burst, cave-ins, fires, flooding, and 
earthquakes may occur.  It is not always possible to fully insure against such risks and the 
Company may decide not to take out insurance against such risks as a result of high premiums or 
for other reasons.  Should such liabilities arise, they could reduce or eliminate any future 
profitability and result in increasing costs and a decline in the value of the securities of CGL. 
 

Environmental and Other Regulatory Requirements 

All phases of CGL’s operations are subject to environmental regulation.  Environmental legislation 
is evolving in a manner which will require stricter standards and enforcement, increased fines and 
penalties for non-compliance, more stringent environmental assessments of proposed projects 
and a heightened degree of responsibility for companies and their officers, directors and 
employees.  There is no assurance that future changes in environmental regulation, will not 
adversely affect the Company’s activities.  Environmental hazards may exist on the properties in 
which CGL holds interests that are unknown to the Company at the present which have been 
caused by previous or existing owners or operators of the properties. 
 

In addition, the owner of the Colombia Projects has a limited right to conduct small-scale mining 
operations on such properties that may result in environmental hazards on the properties.  
Government approvals and permits are current, and may in the future be, required in connection 
with CGL’s activities.  To the extent such approvals are required and not obtained, CGL may be 
restricted or prohibited from proceeding with planned exploration of mineral properties.  Failure 



 24

to comply with applicable laws, regulations and permitting requirements may result in 
enforcement actions thereunder, including orders issued by regulatory or judicial authorities 
causing activities to cease or be curtailed, and may include corrective measures requiring capital 
expenditures, installation of additional equipment, or remedial actions.  Parties engaged in 
exploration may be required to compensate those suffering loss or damage by reason of such 
activities and may have civil or criminal fines or penalties imposed for violations of applicable 
laws or regulations.  Amendments to current laws, regulations and permits governing operations 
and activities of exploration companies, or more stringent implementation of existing laws, could 
have a material adverse impact on the Company and cause increases in capital expenditures or 
production costs or reduction in levels of production at producing properties or require 
abandonment or delays in development of new exploration properties. 

 

Competition 

CGL will compete with other exploration companies that have greater financial resources and 
technical facilities for the acquisition of mineral concessions, claims, leases and other mineral 
interests as well as for the recruitment and retention of qualified employees. 
 

The Company’s ability to locate and increase reserves in the future will depend not only on its 
ability to explore and develop its present properties, but also on its ability to select, acquire and 
develop suitable properties or prospects. 
 

Further, the gross disparity in size between large and small mining producers in Colombia 
restricts small producers in that they have limited influence to secure access to Colombia’s 
transportation infrastructure, including rail and port facilities.  This access is necessary for 
producers to access international export markets for its production and to competitively sell 
Colombian minerals in international markets.  CGL may have difficulties successfully accessing 
transportation infrastructure necessary to export the minerals it may produce in the future. 
 

NGO Intervention 

A number of Non-Governmental Organizations (“NGO’s) are becoming increasingly active in 
Colombia as the security and safety in Colombia increases.  These organizations may create or 
inflame public unrest and anti-mining sentiment among the inhabitants in areas of mineral 
development.   
 
 

Dependence on Key Management Employees 

CGL’s development to date has depended, and in the future will continue to depend, on the 
efforts of key management employees.  Loss of any of these people could have a material 
adverse effect on CGL.  The Company does not have key man insurance in place with respect to 
any of these individuals. 
 

Residency of Directors, Officers and Others 

Several of the directors and officers of Continental Gold reside outside of Canada.  Substantially 
all of the assets of these persons, and Continental Gold, are located outside of Canada.  As a 
result, it may not be possible for investors to effect services of process within Canada upon the 
directors or officers named above.  It may also not be possible to enforce against certain of 
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Continental Gold’s directors and officers, and certain experts named herein, as judgments 
obtained in Canadian courts predicated upon civil liability provisions of application securities laws 
in Canada. 
 

Foreign Currency Fluctuations 

Continental Gold’s current and proposed exploration operations in Colombia render it subject to 
foreign currency fluctuations, which may materially affect its financial position and results.  CGL 
sends funds to Colombia in U.S. dollars and converts these funds into Colombian pesos.  The 
important exchange rates for Continental Gold are currently the rate between the U.S. dollar and 
the Colombian peso.  While CGL is funding work in Colombia, the Company’s results could be 
impaired by adverse changes in the U.S. dollar to Colombian peso exchange rate. 
 

Unreliable Historical Data 

The Company has compiled technical data in respect of the Colombia Projects, much of which 
was not prepared by CGL.  While the data represents a useful resource for CGL, much of it must 
be verified by the Company before being relied upon in formulating exploration programs. 
 

Infrastructure 

Mining, processing, development and exploration activities depend, to one degree or another, on 
adequate infrastructure.  Reliable roads, bridges, power sources and water supply are important 
determinants, which affect capital and operating costs.  Unusual or infrequent weather 
phenomena, sabotage, government or other interference in the maintenance or provision 
of such infrastructure could adversely affect CGL's operations, financial condition and results of 
operations.  
 

Management of the Company believe that the infrastructure weaknesses in Colombia are 
comparable to those in any remote mining location located in other parts of the world.   
 
Government Regulation 

Themineral exploration activities of CGL are subject to various laws governing prospecting, 
development, production, taxes, labour standards and occupational health, mine safety, toxic 
substances, land use, water use, land claims of local people and other matters. Although the 
Company's explorationactivities are currently being carried out in accordance with all applicable 
rules and regulations, no assurance can be given that new rules and regulations will not be 
enacted or that existing rules and regulations will not be applied in a manner that could limit or 
curtail exploration, production or development.  Amendments to current laws and regulations 
governing operations and activities of exploration, mining and milling or more stringent 
implementation thereof could have an adverse impact on CGL. 
 

Market Price of CGL Shares 

Securities of micro-cap and small-cap companies have experienced substantial volatility in the 
past, often based on factors unrelated to the financial performance or prospects of the 
companies involved.  These factors include macroeconomic developments in North 
America and globally, and market perceptions of the attractiveness of particular industries.  
The price of the Company’s shares is also likely to be significantly affected by short-term 
changes in precious and base metal mineral prices or in its financial condition or results of 
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operations as reflected in its quarterly earnings reports. Other factors unrelated to CGL's 
performance that may have an effect on the price of the Company’s shares include the following:  
the extent of analytical coverage available to investors concerning CGL's business may be limited 
if investment banks with research capabilities do not follow the Company's securities; lessening in 
trading volume and general market interest in the Company's securities may affect an investor's 
ability to trade significant numbers of CGL shares; the size of CGL’s public float may limit the 
ability of some institutions to invest in the Company's securities; and a substantial decline in the 
price of the Company’s shares that persists for a significant period of time could cause 
CGL'ssecurities, if listed on an exchange, to be delisted from such exchange, further reducing 
market liquidity. 
 

As a result of any of these factors, the price of the Company’s shares at any given point in time 
may not accurately reflect CGL's long-term value.  
 
Dividend Policy 

No dividends on the Company’s shares have been paid by CGL to date.  Payment of any future 
dividends will be at the discretion of the Company's board of directors after taking into account 
many factors, including CGL's operating results, financial condition and current and anticipated 
cash needs. 
 
Future Sales of CGL Shares by Existing Shareholders 

Sales of a large number of Continental Gold Shares in the public markets, or the potential for 
such sales, could decrease the trading price of the Continental Gold Shares. 
 

Control of CGL 

After the completion of the Amalgamation, Bullet Holding Corporation (“Bulletco”), a company 
controlled by Robert W. Allen, the Chairman of the Company, and related entities holds at least 
45.7% of the outstanding shares of the Company.  Accordingly, Bulletco retains control of the 
Company. 
 
Bermuda Legal Matters 
 
The Company is incorporated under the Bermuda Act and is thereby subject to the laws of 
Bermuda.  The following is a summary of certain laws of Bermuda that are relevant to the 
operations of CGL. 
 
Bermuda Monetary Authority Consent Required for Free Transferability of CGL shares 
 

The Bermuda Monetary Authority (the “BMA”) must approve all issues and transfers of shares of 
a Bermuda exempted company under the Exchange Control Act 1972 (Bermuda) and regulations 
thereunder. The BMA has given a general permission that will permit the issue of the CGL shares 
and the subsequent transfer of such shares so long as voting securities of CGL are listed for 
trading on an appointed stock exchange, and the TSX and TSXV qualify for this purpose.   
 

Enforcement of Judgments in Bermuda May be Difficult 
 

As the Company is a Bermuda exempted company, the rights of shareholders will be governed 
by Bermuda law.  Several of the directors and officers of the Company reside outside of Canada.  
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As a result it may not be possible to effect service of process on those persons in Canada or the 
United States or to enforce in Canada and the United States judgments obtained in Canadian or 
U.S. courts against the Company or those individuals who may be liable under Canadian or U.S. 
law. The rights of shareholders under Bermuda law may differ from the rights of shareholders of 
companies incorporated in other jurisdictions.  The current position with regard to enforcement of 
judgments in Bermuda is set out below but this may be subject to change.   

 

A final and conclusive judgment of a foreign court against the Company, under which a sum of 
money is payable (not being a sum of money payable in respect of multiple damages, or a fine, 
penalty tax or other charge of a like nature) may be the subject of enforcement proceedings in the 
Bermuda Court under the common law doctrine of obligation by action on the debt evidenced by 
the foreign court’s judgment.  On general principles, such proceedings would be expected to be 
successful provided that: 

 

(a) the court which gave the judgment was competent to hear the action in accordance with 
private international law principles as applied in Bermuda; and 

 

(b) the judgment is not contrary to public policy in Bermuda, has not been obtained by fraud 
or in proceedings contrary to natural justice and is not based on an error in Bermuda law. 

  

Enforcement of such a judgment against assets in Bermuda may involve the conversion of the 
judgment debt into Bermuda dollars, but the Bermuda Monetary Authority has indicated that its 
present policy is to give the consents necessary to enable recovery in the currency of the 
obligation. 

 

No stamp duty or similar or other tax or duty is payable in Bermuda on the enforcement of a 
foreign judgment.  Court fees will be payable in connection with proceedings for enforcement. 

CGL May Become Subject to Taxes in Bermuda 
 

There is currently no Bermuda income, corporation or profits tax, withholding tax, capital gains 
tax, capital transfer tax, estate duty or inheritance tax payable in respect of capital gains realized 
on a disposition of the Company’s shares or in respect of distributions by CGL with respect to 
CGL’s shares other than the application of Bermuda taxes to persons ordinarily resident in 
Bermuda.  The Bermuda Minister of Finance, under the Exempted Undertakings Tax Protection 
Act 1966, as amended (Bermuda), has given the Company assurance that if any legislation is 
enacted in Bermuda that would impose tax computed on profits or income, or computed on any 
capital asset, gain or appreciation, or any tax in the nature of estate duty or inheritance tax, then 
the imposition of any such tax will not be applicable to CGL or any of CGL’s operations, shares or 
other obligations until March 28, 2016.  Given the limited duration of the Minister of Finance’s 
assurance, it cannot be certain that the Company will not be subject to any Bermuda tax after 
March 28, 2016. 
 
 
Exemption from Exchange Controls 
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The Company is designated as “non-resident” for exchange control purposes by the BMA. Where 
a company is so designated, it is free to deal in currencies of any other country outside the 
Bermuda exchange control area which are freely convertible into currencies of any other country. 

  
Limitations on Carrying on Business 
 

CGL has been incorporated in Bermuda as an “exempted company”.  Under Bermuda law, 
exempted companies are companies formed for the purpose of conducting business outside 
Bermuda from a principal place in Bermuda. As a result, they are exempt from Bermuda laws 
restricting the percentage of share capital that may be held by non-Bermudians, but they may not 
participate in certain business transactions, including: 
 

i. the acquisition or holding of land in Bermuda (except that required for their business 
and held by way of lease or tenancy for terms of not more than 50 years) without the 
express authorization of the Bermuda legislature; 

 
ii. the taking of mortgages on land in Bermuda to secure an amount in excess of 

BD$50,000 without the consent of the Minister of Finance; 
 

iii. the acquisition of any bonds or debentures secured by any land in Bermuda, other than 
certain types of Bermuda government securities; or 

 
iv. the carrying on of business of any kind in Bermuda, except in furtherance of their 

business carried on outside Bermuda or under license granted by the Minister of 
Finance.  

 

Compulsory Acquisition Rules 
 

Pursuant to the Bermuda Act, where a scheme or contract involving the transfer of shares of a 
Bermuda company has been approved by the holders of 90% of the shares, the offeror can then 
give notice in the prescribed form to any dissenting shareholder(s) and, unless on an application 
made by the dissenting shareholder (within one month from the date on which the notice was 
given) the Bermuda Court thinks fit to order otherwise, the offeror shall be entitled and bound to 
acquire the holdings of the dissenting shareholder(s). 
 

Pursuant to the Bermuda Act, a holder of 95% of the shares of a Bermuda company can, on 
giving notice to the minority shareholders, force them to sell their interest to such 95% holder 
provided that the terms offered are the same for all of the holders of the shares whereupon the 
acquiring shareholder is bound to acquire the outstanding shares on the terms set out in the 
notice.  The 5% shareholders can apply to the Bermuda Court for an appraisal of their shares.  
Once notice has been given, the acquiring shareholder is bound to acquire the outstanding 
shares on the terms set out in the notice.  
 
CRITICAL ACCOUNTING ESTIMATES 
 
The preparation of the Company’s unaudited interim consolidated financial statements requires 
management to make certain estimates that affect the amounts reported in the financial 
statements. The accounting estimates considered to be significant are the valuation of the 
Company’s resource assets and stock-based compensation. 
 



 29

The policy of capitalizing exploration costs to date does not necessarily relate to the future 
economic value of the exploration properties. The valuation of mineral resource properties is 
dependent entirely upon the discovery of economic mineral deposits. 
 
The Company uses the Black-Scholes model to determine the fair value of options and warrants. 
The main factor affecting the estimates of stock-based compensation is the stock price volatility 
used. The Company uses historical price data and comparables in the estimate of the stock price 
volatility. 
 
Changes in the accounting estimates in the items discussed above may have a material impact 
on the financial position of the Company. 
 
Other items requiring estimates are accounts receivable, accounts payable and accrued liabilities 
and future income taxes. Changes in the accounting estimates in these items may have a 
material impact on the financial position of the Company. 
 
DISCLOSURE CONTROLS 
 
Disclosure controls and processes have been designed to ensure that information required to be 
disclosed by the Company is compiled and reported to Company management as appropriate to 
allow timely decisions regarding required disclosure. The Company’s CEO and CFO have 
concluded, based on their evaluation as of June 30, 2010, that the Company’s disclosure controls 
and procedures are effective to provide reasonable assurance that material information related to 
the Company is made known to them by employees and third party consultants working for the 
Company. There have been no significant changes in the Company’s disclosure controls and 
processes during the three and six months ended June30, 2010. 
 
It should be noted that while the Company’s CEO and CFO believe that its disclosure controls 
and processes will provide a reasonable level of assurance and that they are effective, they do 
not expect that the disclosure controls and processes will prevent all errors and frauds. A control 
system, no matter how well conceived or operated, can provide only reasonable, not absolute, 
assurance that its objectives are met. 
 
INTERNAL CONTROLS OVER FINANCIAL REPORTING 
 
Management is responsible for certifying the design of the Company’s internal controls over 
financial reporting (“ICFR”) as required by National Instrument 52-109 – “Certification of 
Disclosure in Issuers’ Annual and Interim Filings”. ICFR is intended to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with applicable Canadian GAAP. ICFR should 
include those policies and procedures that establish the following: 
 
• maintenance of records in reasonable detail that accurately and fairly reflect the transactions  
and dispositions of assets; 
 
• reasonable assurance that transactions are recorded as necessary to permit preparation of  
financial statements in accordance with applicable Canadian GAAP; 
 
• receipts and expenditures are only being made in accordance with authorizations of  
management and the Board of Directors; and 
 
• reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use  
or disposition of assets that could have a material effect on the consolidated financial  
statements. 



 30

 
Because of its inherent limitations, ICFR may not prevent or detect misstatements. Also, 
projections of any evaluation of effectiveness in future periods are subject to the risk that controls 
may become inadequate because of changes in conditions, or that the degree of compliance with 
the policies or procedures may deteriorate. 
 
Management, including the CEO and CFO, has evaluated the design of the Company’s ICFR as 
of June 30, 2010, pursuant to the requirements of National Instrument 52-109. The Company has 
designed appropriate ICFR (COSO Framework, as discussed below) for the nature and size of 
the Company’s business, to provide reasonable assurance regarding the reliability of financial 
reporting and the preparation of consolidated financial statements for external purposes in 
accordance with Canadian GAAP except as noted herein: 
 
The Company usesMarrelli Support Services Inc.(“MSSI”), a service organization in Canada, to 
perform certain financial reporting functions including the recording of certain transactions, the 
reconciliation of accounts and the preparation of the consolidated financial statements. 
Controlling and monitoring processes performed by MSSI are as important as controlling and 
monitoring processes performed within the Company. Management currently monitors the work 
performed by MSSI through the review of the consolidated financial statements and other 
financial information and discussions with the staff of MSSI. Though these monitoring controls do 
provide some assurance, they lack a sufficient level of precision to ensure that all errors will be 
prevented or detected. 
 
MSSI has obtained an auditor’s report of controls as at September 30, 2009, that stated the 
internal control functions that clients of MSSI use are designed and operating effectively. CGL 
management has determined that the internal controls at MSSI are designed and operating 
effectively for Canadian operations. The control framework that MSSI has adopted to design 
certain functions is the COSO Framework published by The Committee of Sponsoring 
Organizations of the Treadway Commission (“COSO”). COSO is recognized the world over for 
providing guidance on critical aspects of organizational governance, business ethics, internal 
control, enterprise risk management, fraud, and financial reporting. 
 
Management has determined that the internal controls of the Company are designed and 
operating effectively. There have been no changes in ICFR during the three and six months 
ended June 30, 2010, that have materially affected, or are reasonably likely to materially affect, 
the Company’s ICFR. 
 
 
 
 
ADDITIONAL INFORMATION 
 
Additional information relating to the Company is available on SEDAR at www.sedar.com. 


